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Despite soybean futures hitting their lowest price level in more than two decades, U.S. farmers are
expected to plant a record 73.1 million acres this year, according to the U.S. Department of
Agriculture (USDA). This comes on the heels of strong harvests underway in Brazil and Argentina
and makes beans the most bearish of the mgjor grains. In the United States, a 430 million bushels
surplusis expected by the end of thiscrop year — thelargest in seven years.

“There's really virtually no way that we can [find] to end up with a bullish picture on soybeans
unless [we] have an absolutely dismal crop [in the United States] or a tremendous increase in
demand. We just don't see either happening,” says Scott Davis, senior market analyst at ProFarmer
in Cedar Falls, lowa. “Demand isn't bad on beans. It's just that we' ve had prices high enough
long enough that we encouraged a tremendous amount of production in both the United States and
South America.”
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